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Government functions’ change means the transitional process of which the state administrative 
organs should consider their responsibilities and roles, together with the acting scope, content 
and manner in accordance with the needs of the state and social development in a certain 
period of time. Government economic function is one of the functions of the government, and 
its transition is an important branch of social and economic reform and institutional change. 
This article starts from China’s Reform, the large historical background, giving a review of the 
progress, achievements and existing problems of the Chinese government economic functions’ 
change, using the related knowledge of Transformation Economics to analyze the causes 
(external and internal factors), drawing the conclusion that the factors as international 
environment, domestic political environment, people’s expectation, market reversed and 
government expected return more than expected cost cause the change of government 
economic function, then using econometric models and empirical data to demonstrate, finally 
pointing that the direction of the Chinese government economic functions’ change should be 
public service instead of economic construction and giving a further thinking. 
The main content of this article is divided into five parts to show as follows: Part I, 
Introduction, points out the research background and significance, files and comments on 
relevant literature, and shows research ideas and methods, innovation and insufficient; PartⅡ
defines the meaning of the government economic function firstly, then analyzes the process of 
the Chinese government economic functions’ change and the realities of our government 
economic functions’ fulfilling, then points out the achievements and problems in order to show 
the necessity of the Chinese government economic functions’ change; Part Ⅲ analyzes the 
internal and external factors to cause the Chinese government economic functions’ change with 
the economic theory; Part Ⅳ does empirical test by VAR modeling to demonstrate the above 
part; Part V makes a summary of the full article on the basis of verified model result and gives 
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